SEATAC ADOPTS 6% UTILITY TAX

City of SeaTac, Wash.,(October 29, 2014) - Last night the SeaTac City Council adopted a 6 percent
utility tax effective January 1, 2015.

The City of SeaTac’s utility tax applies to electric energy, natural or manufactured gas, solid waste (5%),
surface water management, telephone and cable television business within the City. Internet service and
satellite television service is not subject to the tax. The City is not implementing the tax on sewer and
water utility districts that serve SeaTac at this time.

Although the utility tax is levied on the gross revenue of the utilities and not on residents, many utility
providers pass the tax on to their customers. In a scenario in which a resident is paying per month totals of
$50 for basic cable, $125 for gas and electric, $13.50 for a phone land line, and $10.50 for stormwater,
the new tax totals $11.94 per month.

To adjust for those on limited incomes, the SeaTac City Council also adopted a tax relief program for
residents on fixed incomes in its action at the October 28 Regular Council Meeting. The annual rebate
program applies to those who are very low income and either 65 or older or disabled and unable to work.
The relief provides a tiered rebate depending on the amount of tax paid by the resident with pay-outs
occurring annually. For the example above, the $11.94 per month in utility taxes would be reduced to
$3.60 per month for qualifying senior citizens and persons with disabilities. Further information on the
tax relief program may be found in the utility tax ordinance number 141015 posted online
http://www.ci.seatac.wa.us/Modules/ShowDocument.aspx?documentid=9988.

The City Council adopted the utility tax to help bridge a projected budget deficit of $5.5 million by the
end of 2016. Other budget balancing measures include personnel reductions and fee increases that bring
SeaTac’s charges for building permits, business licenses and other municipal services into line with
neighboring jurisdictions.

The City Council’s preliminary budget was filed today, October 29. The public hearing on the budget will
take place on November 12. The Council will receive a presentation on the proposed fee increases during
the 4:00 p.m. Study Session prior to the Regular Meeting at 6:30 p.m. Following the hearing, City
Council can consider any additional adjustments or move to adopt the preliminary budget as the final
adopted budget. State law requires that the City Council set their 2015-2016 budget by December 31,
2014.

You may view a series of questions and answers on the utility tax
http://www.ci.seatac.wa.us/Modules/ShowDocument.aspx?documentid=9986 and the City Council’s
preliminary budget http://www.ci.seatac.wa.us/Modules/ShowDocument.aspx?documentid=9978 on the
City’s website.
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About the City of SeaTac:

Incorporated in February 1990, the City of SeaTac is located approximately midway between the cities of
Seattle and Tacoma. The City of SeaTac is 10 square miles in area and has a population of 27,210. The
City of SeaTac is a vibrant community, economically strong, environmentally sensitive, and people-
oriented. The City boundaries surround the Seattle-Tacoma International Airport, (approximately 3 square
miles in area) which is owned and operated by the Port of Seattle.
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