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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

City of SeaTac 
January 1, 2024 through December 31, 2024 

SECTION I – SUMMARY OF AUDITOR’S RESULTS 
The results of our audit of the City of SeaTac are summarized below in accordance with Title 2 
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 

Financial Statements 
We issued an unmodified opinion on the fair presentation of the basic financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregate remaining 
fund information in accordance with accounting principles generally accepted in the United States 
of America (GAAP). 

Internal Control over Financial Reporting: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over financial reporting that we consider to be significant deficiencies. 

• Material Weaknesses: We identified no deficiencies that we consider to be material 
weaknesses. 

We noted no instances of noncompliance that were material to the financial statements of the City. 

Federal Awards 
Internal Control over Major Programs: 

• Significant Deficiencies: We reported no deficiencies in the design or operation of internal 
control over major federal programs that we consider to be significant deficiencies. 

• Material Weaknesses: We identified deficiencies that we consider to be material 
weaknesses. 

We issued an unmodified opinion on the City’s compliance with requirements applicable to its 
major federal program. 

We reported findings that are required to be disclosed in accordance with 2 CFR 200.516(a). 
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Identification of Major Federal Programs 
The following program was selected as a major program in our audit of compliance in accordance 
with the Uniform Guidance. 

ALN Program or Cluster Title 
21.027 COVID- 19 - CORONAVIRUS STATE AND LOCAL FISCAL 

RECOVERY FUNDS 

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by 
the Uniform Guidance, was $750,000. 

The City did not qualify as a low-risk auditee under the Uniform Guidance. 

SECTION II – FINANCIAL STATEMENT FINDINGS 
None reported. 

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED 
COSTS 
See Finding 2024-001. 
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SCHEDULE OF FEDERAL AWARD FINDINGS AND  
QUESTIONED COSTS 

City of SeaTac 
January 1, 2024 through December 31, 2024 

2024-001 The City did not have adequate internal controls and did not 
comply with federal suspension and debarment requirements. 

Assistance Listing Number and Title: 21.027 – COVID-19 – Coronavirus 
State and Local Fiscal Recovery 
Funds 

Federal Grantor Name: U.S. Department of the Treasury 
Federal Award/Contract Number: N/A 
Pass-through Entity Name: N/A 
Pass-through Award/Contract 
Number: 

N/A 
 

Known Questioned Cost Amount: $0 
Prior Year Audit Finding:  N/A 
  

Background 
The purpose of the Coronavirus State and Local Fiscal Recovery funds is to respond 
to the COVID-19 pandemic’s negative effects on public health and the economy, 
provide government services to the extent COVID-19 caused a reduction in 
revenues collected, make necessary investments in water, sewer or broadband 
infrastructure, provide emergency relief from natural disasters or their negative 
economic impacts, fund projects eligible under certain programs administered by 
the U.S. Department of Transportation through three pathways and fund projects 
eligible under the programs established in Title I of the Housing and Community 
Development Act of 1974. In 2024, the City spent $2,228,050 in program funds for 
these activities.   

Federal regulations require recipients to establish, document and maintain effective 
internal controls that ensure compliance with program requirements. These controls 
include understanding program requirements and monitoring the effectiveness of 
established controls.  
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Federal requirements prohibit recipients from contracting with or purchasing from 
parties suspended or debarred from doing business with the federal government. 
Whenever the City enters into contracts or purchases goods or services that it 
expects to equal or exceed $25,000, paid all or in part with federal funds, it must 
verify that the contractors have not been suspended, debarred or otherwise excluded 
from participating in federal programs. The City may verify this by obtaining a 
written certification from the contractor, adding a clause or condition into the 
contract that states the contractor is not suspended or debarred, or checking for 
exclusion records in the U.S. General Services Administration’s System for Award 
Management at SAM.gov. The City must verify this before entering into the 
contract, and it must maintain documentation demonstrating compliance with this 
federal requirement. 

Description of Condition 
Although the City has a process to verify the suspension and debarment status for 
contractors it pays $25,000 or more using federal funds, our audit found the City 
did not follow this process and did not verify one of the five contractors we tested 
were not suspended or debarred before entering into a contract with them. 

We consider this deficiency in internal controls to be a material weakness that led 
to material noncompliance.  

Cause of Condition 
City staff did not have a clear understanding of the suspension and debarment 
requirements and were not aware it applied to all contractors the City paid $25,000 
or more, all or in part using federal funds. In addition, the City did not originally 
anticipate the contract exceeding the $25,000 threshold.  

Effect of Condition  
The City did not obtain a written certification from one of the contractors, insert a 
clause into the contract or check for exclusion records at SAM.gov to verify 
contractor it paid $100,989 using federal funds was not suspended or debarred 
before contracting. Without adequate internal controls, the City increases its risk of 
awarding federal funds to contractors that are excluded from participating in federal 
programs. Any payments the City made to an ineligible party would be 
unallowable, and the awarding agency could potentially recover them. 

The City subsequently verified the contractor was not suspended or debarred. 
Therefore, we are not questioning costs. 
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Recommendation 
We recommend the City strengthen its internal controls to verify all contractors it 
pays $25,000 or more, paid all or in part with federal funds, are not suspended or 
debarred from participating in federal programs and maintain documentation 
demonstrating compliance with this requirement.   

City’s Response 
The City looks forward to the annual audit and appreciates the relationship with 
the local audit team and the Washington State Auditor’s Office (SAO). We also 
appreciate the opportunity to respond to the observations drawn by the staff of the 
Washington State Auditor’s Office.  The City understands the importance of having 
internal controls in place for verifying contractors are not suspended or debarred 
from participating in federal programs. As is stated in the Cause of Condition, the 
City did not anticipate the payments to the vendor would exceed $25,000 and did 
not check if the vendor was suspended or debarred once it was determined the 
contract would exceed the threshold amount. The City will take this issue into 
consideration when receiving and appropriating federal grant funding in the 
future. 

As difficult as it is to receive an audit finding, the City values the auditor’s 
comments and recommendations and appreciates the knowledge and 
professionalism of their staff. 

Auditor’s Remarks 
We appreciate the steps the City is taking to resolve this issue. We will review the 
condition during our next audit. 

Applicable Laws and Regulations 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance), section 516, Audit findings, establishes reporting 
requirements for audit findings. 

Title 2 CFR Part 200, Uniform Guidance, section 303, Internal controls, describes 
the requirements for auditees to maintain internal controls over federal programs 
and comply with federal program requirements. 
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The American Institute of Certified Public Accountants defines significant 
deficiencies and material weaknesses in its Codification of Statements on Auditing 
Standards, section 935, Compliance Audits, paragraph 11. 

Title 2 CFR Part 180, OMB Guidelines to Agencies on Governmentwide 
Debarment and Suspension (Nonprocurement), establishes nonprocurement 
debarment and suspension regulations implementing Executive Orders 12549 and 
12689. 
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INDEPENDENT AUDITOR’S REPORT 

Report on Internal Control over Financial Reporting and on Compliance and Other 
Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards 

City of SeaTac 
January 1, 2024 through December 31, 2024 

Mayor and City Council 
City of SeaTac 
SeaTac, Washington 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, the business-type activities, each major fund and the aggregate remaining 
fund information of the City of SeaTac, as of and for the year ended December 31, 2024, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial 
statements, and have issued our report thereon dated September 23, 2025.  

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING 
In planning and performing our audit of the financial statements, we considered the City’s internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s 
internal control. Accordingly, we do not express an opinion on the effectiveness of the City’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the City’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness, yet important enough 
to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described above and was not 
designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist 
that were not identified. 

Given these limitations, during our audit we did not identify any deficiencies in internal control 
that we consider to be material weaknesses. 

REPORT ON COMPLIANCE AND OTHER MATTERS 
As part of obtaining reasonable assurance about whether the City’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. 

The results of our tests disclosed no instances of noncompliance or other matters that are required 
to be reported under Government Auditing Standards.  

PURPOSE OF THIS REPORT 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
City’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the City’s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. However, this 
report is a matter of public record and its distribution is not limited. It also serves to disseminate 
information to the public as a reporting tool to help citizens assess government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

September 23, 2025 

 

  

Page 11



 

Office of the Washington State Auditor sao.wa.gov 

INDEPENDENT AUDITOR’S REPORT  

Report on Compliance for Each Major Federal Program and Report on Internal 
Control over Compliance in Accordance with the Uniform Guidance 

City of SeaTac 
January 1, 2024 through December 31, 2024 

Mayor and City Council 
City of SeaTac 
SeaTac, Washington 

REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL 
PROGRAM 
Opinion on Each Major Federal Program 

We have audited the compliance of the City of SeaTac, with the types of compliance requirements 
identified as subject to audit in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement that could have a direct and material effect on each of the City’s major federal 
programs for the year ended December 31, 2024. The City’s major federal programs are identified 
in the auditor’s results section of the accompanying Schedule of Findings and Questioned Costs. 

In our opinion, the City complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major 
federal programs for the year ended December 31, 2024. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America (GAAS); the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) 
are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our 
report. 

We are required to be independent of the City and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination on 
the City’s compliance with the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements 
applicable to the City’s federal programs. 

Auditor’s Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the City’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards and the Uniform Guidance will always 
detect a material noncompliance when it exists. The risk of not detecting a material noncompliance 
resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material, if there 
is a substantial likelihood that, individually or in the aggregate, it would influence the judgement 
made by a reasonable user of the report on compliance about the City’s compliance with the 
requirements of each major federal program as a whole.  

Performing an audit in accordance with GAAS, Government Auditing Standards and the Uniform 
Guidance includes the following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the City’s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered 
necessary in the circumstances; 

• Obtain an understanding of the City’s internal control over compliance relevant to the audit 
in order to design audit procedures that are appropriate in the circumstances and to test and 
report on internal control over compliance in accordance with the Uniform Guidance, but 
not for the purpose of expressing an opinion on the effectiveness of the City’s internal 
control over compliance. Accordingly, no such opinion is expressed; and 

• We are required to communicate with those charged with governance regarding, among 
other matters, the planned scope and timing of the audit and any significant deficiencies 
and material weaknesses in internal control over compliance that we identified during the 
audit. 
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Other Matters 

The results of our auditing procedures disclosed an instance of noncompliance which is required 
to be reported in accordance with the Uniform Guidance and which is described in the 
accompanying Schedule of Federal Award Findings and Questioned Costs as Finding 2024-001. 
Our opinion on each major federal program is not modified with respect to these matters.  

City’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the City’s 
response to the noncompliance findings identified in our compliance audit described in the 
accompanying Schedule of Federal Award Findings and Questioned Costs. The City’s response 
was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

REPORT ON INTERNAL CONTROL OVER COMPLIANCE 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. Our consideration of internal 
control over compliance was for the limited purpose described in the Auditor’s Responsibilities 
for the Audit of Compliance section above and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies in 
internal control over compliance and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. 

However, we identified certain deficiencies in internal control over compliance, as described in 
the accompanying Schedule of Federal Award Findings and Questioned Costs as Finding 
2024- 001, that we consider to be a material weakness. 
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City’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the City’s 
response to the internal control over compliance findings identified in our audit described in the 
accompanying Schedule of Federal Award Findings and Questioned Costs. The City’s response 
was not subjected to the other auditing procedures applied in the audit of compliance and, 
accordingly, we express no opinion on the response. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the 
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other 
purpose. However, this report is a matter of public record and its distribution is not limited. It also 
serves to disseminate information to the public as a reporting tool to help citizens assess 
government operations. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

September 23, 2025 
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INDEPENDENT AUDITOR’S REPORT  

Report on the Audit of the Financial Statements 

City of SeaTac 
January 1, 2024 through December 31, 2024 

Mayor and Council 
City of SeaTac 
SeaTac, Washington 

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 
Opinions 

We have audited the accompanying financial statements of the governmental activities, the 
business-type activities, each major fund and the aggregate remaining fund information of the City 
of SeaTac, as of and for the year ended December 31, 2024, and the related notes to the financial 
statements, which collectively comprise the City’s basic financial statements as listed in the 
financial section of our report. 

In our opinion, the accompanying financial statements referred to above present fairly, in all 
material respects, the respective financial position of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the City of SeaTac, 
as of December 31, 2024, and the respective changes in financial position and, where applicable, 
cash flows thereof for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report. We are required to be independent of 
the City and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 

 

 

Page 16



 

Office of the Washington State Auditor sao.wa.gov 

Matters of Emphasis 

As discussed in Note 21 to the Financial Statements, in 2024, the City adopted new accounting 
guidance, Governmental Accounting Standards Board Statement No. 101, Compensated Absences. 
Our opinion is not modified with respect to this matter. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the City’s 
ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and 
Government Auditing Standards will always detect a material misstatement when it exists. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.  

Performing an audit in accordance with GAAS and Government Auditing Standards includes the 
following responsibilities: 

• Exercise professional judgment and maintain professional skepticism throughout the audit; 
• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements; 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
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an opinion on the effectiveness of the City’s internal control. Accordingly, no such opinion 
is expressed;  

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements;  

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the City’s ability to continue as a going 
concern for a reasonable period of time; and  

• Communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis and required supplementary information listed in the 
financial section of our report be presented to supplement the basic financial statements. Such 
information is the responsibility of management and, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board who considers it to be 
an essential part of financial reporting for placing the basic financial statements in an appropriate 
operational, economic or historical context. We have applied certain limited procedures to the 
required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of 
preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during 
our audit of the basic financial statements. We do not express an opinion or provide any assurance 
on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 

Supplementary Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the City’s basic financial statements. The accompanying Schedule of 
Expenditures of Federal Awards is presented for purposes of additional analysis as required by 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). This 
supplementary information is not a required part of the basic financial statements. Such 
information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such 
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information directly to the underlying accounting and other records used to prepare the basic 
financial statements or to the basic financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
basic financial statements as a whole. 

OTHER REPORTING REQUIRED BY GOVERNMENT AUDITING 
STANDARDS 
In accordance with Government Auditing Standards, we have also issued our report dated 
September 23, 2025 on our consideration of the City’s internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters. The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of the City’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the City’s internal control over financial reporting and 
compliance. 

 
Pat McCarthy, State Auditor 

Olympia, WA 

September 23, 2025 
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FINANCIAL SECTION 

City of SeaTac 
January 1, 2024 through December 31, 2024 

REQUIRED SUPPLEMENTARY INFORMATION 
Management’s Discussion and Analysis – 2024 

BASIC FINANCIAL STATEMENTS 
Statement of Net Position – Government-wide – 2024 
Statement of Activities – Government-wide – 2024 
Balance Sheet – Governmental Funds – 2024 
Reconciliation of Fund Balances of Governmental Funds to the Net Position of 

Governmental Activities – 2024 
Statement of Revenues, Expenditures and Changes in Fund Balance – Governmental 

Funds – 2024 
Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund 

Balances of Governmental Funds to the Statement of Activities – 2024 
Statement of Net Position – Proprietary Funds – 2024 
Statement of Revenues, Expenses and Changes in Net Position – Proprietary Funds – 

2024 
Statement of Cash Flows – Proprietary Funds – 2024 
Statement of Fiduciary Net Position – Fiduciary Funds – 2024 
Statement of Changes in Fiduciary Net Position – Fiduciary Funds – 2024 
Notes to Financial Statements – 2024 

REQUIRED SUPPLEMENTARY INFORMATION 
Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual 

– General Fund – 2024 
Reconciliation of General Fund Budgetary Basis Actual Amounts to GAAP Basis Actual 

Amounts in the Statement of Revenues, Expenditures and Changes in Fund Balance – 
2024 

Schedule of Revenues, Expenditures and Changes in Fund Balance – Budget and Actual – 
Street Fund – 2024 

Reconciliation of Street Fund Budgetary Basis Actual Amounts to GAAP Basis Actual 
Amounts in the Statement of Revenues, Expenditures and Changes in Fund Balance – 
2024 
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 Governmental 
Activities 

 Business-type 
Activities  Total  SSRTA Comp Unit 

AAssets
Cash & cash equivalents 90,716,772$                10,495,644$              101,212,416$             1,364,613$         
Investments 69,809,111                  5,220,346                   75,029,458                 2,969,324           
Receivables (net)

Taxes 7,303,405                     -                                   7,303,405                    -                           
Customer accounts & contracts 3,565,651                     263,017                      3,828,668                    10,000                
Leases 4,047,039                     -                                   4,047,039                    -                           
Due from other governments 224,088                        9,091                           233,180                       712,548              

Inventory -                                     -                                   -                                    5,978                   
Internal balances (287,327)                       287,327                      -                                    -                           
Prepaid items 1,118,281                     46,145                        1,164,426                    32,544                
Investment in joint venture 4,640,844                     -                                   4,640,844                    -                           
Capital assets not being depreciated:

Land 322,005,695                2,203,691                   324,209,386               -                           
Intangible assets 262,764                        114,945                      377,710                       9,947                   
Construction in progress 12,785,452                  1,407,934                   14,193,385                 16,067                

Capital assets, net of accum deprec (Note 6):
Buildings 20,620,237                  125,640                      20,745,877                 -                           
Improvements other than buildings 9,849,294                     28,348,409                 38,197,704                 -                           
Equipment, vehicles & software 2,963,896                     13,203                        2,977,099                    21,252                
Right to use lease assets 172,887                        -                                   172,887                       967,218              
Right to use subscription asset 120,334                        -                                   120,334                       49,502                
Infrastructure 46,189,970                  -                                   46,189,970                 -                           

Net Pension Asset 3,044,937$                  270,223$                    3,315,160$                 240,617$            
Total Assets 599,153,331$              48,805,615$              647,958,947$             6,399,610$         

DDeferred Outflows of Resources
Deferred Outflow of Resources - Pension 4,065,638                     381,564                      4,447,202                    341,682              
Deferred Outflow of Resources - OPEB 20,325                          -                                   20,325                         -                           
Deferred Outflow - Delayed Title Transfe 397,800                        -                                   397,800                       -                           

Total Deferred Outflows of Resources 4,483,763$                  381,564$                    4,865,327$                 341,682$            

LLiabilities
Accounts payable & accrued expenses 2,842,846                     79,590                        2,922,435                    265,534              
Total OPEB liability - current 20,854                          -                                   20,854                         -                           
Other current liabilities 2,219,636                     -                                   2,219,636                    -                           
Unearned revenue 5,225,010                     -                                   5,225,010                    -                           
Noncurrent liabilities:

Due within one year 251,354                        8,427                           259,781                       229,580              
Due in more than one year 4,184,617                     160,110                      4,344,727                    947,599              

Net Pension Liability 1,221,618                     114,652                      1,336,270                    98,934                
Total OPEB liability - noncurrent 59,907                          -                                   59,907                         -                           

Total Liabilities 16,025,842$                362,778$                    16,388,620$               1,541,647$         

DDeferred Inflows of Resources
Deferred Inflow of Resources - Pensions 1,187,017                     81,759                        1,268,776                    128,622              
Deferred Inflow of Resources - Leases 4,047,039                     -                                   4,047,039                    -                           

Total Deferred Inflows 5,234,056$                  81,759$                      5,315,815$                 128,622$            

Net Position
Net investment in capital assets 414,669,001                32,213,822                 446,882,823               60,823                
Restricted for:

Tourism promotion & facilities 14,372,327                  -                                   14,372,327                 4,565,191           
Debt service 728,991                        -                                   728,991                       -                           
Capital projects & equipment 4,948,610                     -                                   4,948,610                    -                           
Affordable housing 169,728                        -                                   169,728                       -                           
Public safety 467,478                        -                                   467,478                       -                           
Transportation 38,650,549                  -                                   38,650,549                 -                           
Des Moines Creek Basin ILA projects 5,214,497                     -                                   5,214,497                    -                           
Net Pension Asset 3,044,937                     270,223                      3,315,160                    445,009              

Unrestricted 100,111,080                16,258,597                 116,369,677               -                           

Total Net Position 582,377,196$              48,742,642$              631,119,838$             5,071,023$         

The notes to the financial statements are an integral part of this statement.

December 31, 2024

Statement of Net Position
Government-wide
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Expenses
Charges for 

Services

Operating 
Grants & 

Contributions

Capital Grants 
& 

Contributions
Functions/Programs
  Governmental Activities:

Judicial 1,409,606$     751,157$         317,161$         -$                      
General Government 11,644,563     2,433,695        733,981           107,770           
Public Safety 31,319,195     569,717           2,828,518        232,472           
Transportation 9,684,333       2,432,981        658,855           2,838,688        
Health & Human Services 2,148,425       -                        667,127           -                        
Physical & Economic Environment 6,509,059       3,990,981        743,494           -                        
Culture & Recreation 7,638,541       1,569,955        220,545           210,199           
Interest on long-term debt 15,622             -                        -                        -                        
  Total Governmental Activities 70,369,344     11,748,487      6,169,680        3,389,128        

  Business-type Activities:
Solid Waste & Environmental 222,109           578,610           90,309             -                        

Surface Water Utilities 3,351,525       4,100,904        1,241                -                        

  Total Business-type Activities 3,573,633       4,679,515        91,550             -                        

Component Unit Activities
Seattle Southside Regional Tourism Authorit 4,991,684       3,867,050        -                        5,232                

Total Component Unit Activites 4,991,684       3,867,050        -                        5,232                

Total Government 78,934,661$   20,295,052$   6,261,230$      3,394,360$      

The notes to the financial statements are an integral part of this statement.

Statement of Activities

Program Revenues
For the Year Ended December 31, 2024

Government-wide
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Governmental 
Activities

Business-type 
Activities Total

SSRTA Comp 
Unit

Functions/Programs
  Governmental Activities:

Judicial (341,288)$         -$                      (341,288)$        -$                    
General Government (8,369,118)        -                         (8,369,118)       -                       
Public Safety (27,688,488)      -                         (27,688,488)     -                       
Transportation (3,753,809)        -                         (3,753,809)       -                       
Health & Human Services (1,481,298)        -                         (1,481,298)       -                       
Physical & Economic Environment (1,774,584)        -                         (1,774,584)       -                       
Culture & Recreation (5,637,841)        -                         (5,637,841)       -                       
Interest on long-term debt (15,622)              -                         (15,622)            -                       
  Total Governmental Activities (49,062,048)      -                         (49,062,048)    -                       

  Business-type Activities:
Solid Waste & Environmental -                          446,810           446,810           

Surface Water Utilities -                          750,621           750,621           -                       

  Total Business-type Activities -                          1,197,431        1,197,431        -                       

Component Unit Activities
Seattle Southside Regional Tourism Authority -                          -                         -                         (1,119,402)     

Total Component Unit Activites -                          -                         -                         (1,119,402)     

Total Government (49,062,048)$    1,197,431$      (47,864,617)$  (1,119,402)$  

General Revenues
Property tax 18,189,177       -                         18,189,177      -                       
Retail sales and use taxes 25,933,895       -                         25,933,895      -                       
Hotel/Motel taxes 2,149,298          -                         2,149,298        -                       
Parking tax 11,889,294       -                         11,889,294      -                       
Gambling taxes 403,701             -                         403,701           -                       
Excise taxes 4,939,456          -                         4,939,456        -                       
Unrestricted investment earnings 5,040,495          633,186           5,673,681        205,139         
Gain on sale of capital assets 21,101               -                         21,101              -                       
  Total General Revenues 68,566,418       633,186           69,199,604      205,139         

Transfers 135,300             (135,300)          -                         -                       

Total General Revenues & Transfers 68,701,718       497,886           69,199,604      205,139         

Change in Net Position 19,639,670       1,695,317        21,334,988      (914,263)        

Net Position-Beginning 562,737,526     47,047,325      609,784,851    5,985,286      

Net Position-Ending 582,377,196$   48,742,642$    631,119,838$ 5,071,023$    

The notes to the financial statements are an integral part of this statement.

Net (Expense) Revenue & Changes in Net Position
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 Capital 
Improvement 

General  Street 
 Hotel/Motel     

Tax  Municipal CIP 

Assets
  Current Assets:

Cash & cash equivalents 29,294,235$     16,150,640$     10,418,475$   10,840,495$   
Investments 40,132,197       5,951,938          3,973,879       14,321,777     
Receivables (net of allowance
  for uncollectibles):
    Taxes 5,261,013          1,058,052          239,588           715,909           
    Customer accounts & contracts 1,241,203          44,267                32,182             243,457           
    Leases 4,047,039          -                      -                   -                   
    Due from other governments 126,327             86,571                -                   -                   
Prepaid items 1,097,309          -                      3,600               -                   

Total Assets 81,199,324$     23,291,469$     14,667,724$   26,121,639$   

Deferred Outflows of Resources
Delayed land title transfer -                            -                             -                          -                          

Total Assets and Def Outflows of Res 81,199,324$     23,291,469$     14,667,724$   26,121,639$   

Liabilities
  Current Liabilities:

Accounts & other payable 1,685,513$       252,366$           295,397$        163,804$        
Other current liabilities 2,219,103          533                     -                        -                        
Unearned revenue 5,225,010          -                           -                        -                        

Total Liabilities 9,129,625$       252,899$           295,397$        163,804$        

Deferred Inflows of Resources
Unavail revenue-grants/interlocal 154,980$           3,056                  -                        243,067           
Unavail revenue-taxes 223,211             -                    -                        -                        
Unavail revenue-court fines 403,283             -                           -                        -                        
Unavail revenue-permits 74,173               13,749                -                        390                   
Deferred inflow related to leases 4,047,039          -                           -                        -                        
Unavail revenue-opioid settlement -                          -                           -                        -                        

Total Def Inflows of Resources 4,902,685$       16,805$             -$                      243,457$        

Fund Balances (Deficits)
Nonspendable:
   Prepayments 1,097,309$       -$                        3,600$             -$                      
Restricted:
  Transportation -                          23,021,765        -                        -                        
  Tourism promotion & facilities -                          -                           14,368,727     -                        
  Des Moines Creek Basin ILA -                          -                           -                        -                        

Affordable housing -                          -                           -                        -                        
  Capital projects & equipment -                          -                           -                        4,948,610       

Public safety purposes -                          -                           -                        -                        
  Debt service -                          -                           -                        -                        
Assigned:
  Light Rail Station projects -                          -                           -                        -                        
  Capital projects & equipment -                          -                           -                        20,765,768     
Unassigned 66,069,704       -                           -                        -                        

Total Fund Balances 67,167,013$     23,021,765$     14,372,327$   25,714,378$   
Total Liab, Def Inflows of Res & Fund

Balances (Deficits) 81,199,324$     23,291,469$     14,667,724$   26,121,639$   

The notes to the financial statements are an integral part of this statement.

Balance Sheet 

December 31, 2024

Special Revenue

Governmental Funds
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 Facility 
Construction CIP 

 Transportation  
CIP 

 Other 
Governmental 

Funds 
 Total Governmental 

Funds 

Assets
  Current Assets:

Cash & cash equivalents 1,438,261$     10,645,281$   9,018,376$     87,805,763$            
Investments 1,452,177       3,482,279       494,864          69,809,111              
Receivables (net of allowance
  for uncollectibles):
    Taxes -                   -                   28,842             7,303,405                 
    Customer accounts & contracts -                   1,538,738       460,814          3,560,661                 
    Leases -                   -                   -                   4,047,039                 
    Due from other governments -                   -                   11,190             224,088                    
Prepaid items -                   -                   5,991               1,106,900                 

Total Assets 2,890,438$     15,666,298$   10,020,077$  173,856,968$          

Deferred Outflows of Resources
Delayed land title transfer -                          397,800           -                         397,800                    

Total Assets and Def Outflows of Re 2,890,438$     16,064,098$   10,020,077$  174,254,768$          

Liabilities
  Current Liabilities:

Accounts & other payable 50,854$           291,580$        45,330$          2,784,844$              
Other current liabilities -                        -                        -                        2,219,636                 
Unearned revenue -                        -                        -                        5,225,010                 

Total Liabilities 50,854$           291,580$        45,330$          10,229,490$            

Deferred Inflows of Resources
Unavail revenue-grants/interlocal -                        132,273           -                        533,376                    
Unavail revenue-taxes -                        -                        -                        223,211                    
Unavail revenue-court fines -                        -                        -                        403,283                    
Unavail revenue-permits -                        11,461             -                        99,773                      
Deferred inflow related to leases -                        -                        -                        4,047,039                 
Unavail revenue-opioid settlemen -                        -                        460,814          460,814                    

Total Def Inflows of Resources -$                      143,734$        460,814$        5,767,496$              

Fund Balances (Deficits)
Nonspendable:
   Prepayments -$                      -$                      5,991$             1,106,900$              
Restricted:
  Transportation -                        15,628,784     -                        38,650,549              
  Tourism promotion & facilities -                        -                        -                        14,368,727              
  Des Moines Creek Basin ILA -                        -                        5,214,497       5,214,497                 

Affordable housing -                        -                        169,728          169,728                    
  Capital projects & equipment -                        -                        -                        4,948,610                 

Public safety purposes -                        -                        461,488          461,488                    
  Debt service -                        -                        427,462          427,462                    
Assigned:
  Light Rail Station projects -                        -                        3,234,768       3,234,768                 
  Capital projects & equipment 2,839,583       -                        -                        23,605,352              
Unassigned -                        -                        -                        66,069,704              

Total Fund Balances 2,839,583$     15,628,784$   9,513,933$     158,257,783$          
Total Liab, Def Inflows of Res & Fund

Balances (Deficits) 2,890,438$     16,064,098$   10,020,077$  174,254,768$          

The notes to the financial statements are an integral part of this statement.

Capital Improvement
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Amounts reported for governmental activities in the Statement of Net Position are different because:

Governmental funds total fund balance on December 31, 2024 158,257,783$            
(as shown on the Balance Sheet for Governmental Funds)

Capital assets used in governmental activities are not financial 
resources and are not reported in the individual governmental 
funds.

These capital assets consist of:
Land 322,005,695$      
Intangibles - easements 262,764                
Construction in progress 12,785,452          
Buildings & structures 39,336,494          
Other improvements 22,572,437          
Infrastructure 131,457,410        
Equipment 2,551,074             
Right-to-use lease asset 183,889                
Right-to-use subscription asset 200,556                
Intangibles - software 581,387                
   Less:  accumulated depreciation/amortization (118,486,983)       413,450,174              

Investments in joint ventures are not a financial resource and, 4,640,844                   
therefore, are not reported in the governmental funds.

The net pension asset is not an availble resource and, therefore, is 3,044,937                   
not reported in the governmental funds.

Other long-term assets are not available to pay current
period expenditures and, therefore, are reported as 
unavailable revenue in the governmental funds. 1,720,456

Some deferred outflows will not be utilized in the current period and,
therefore, are not reported in the individual governmental funds.

These deferred outflows consist of:
Pensions 4,065,638$          
OPEB 20,325                  4,085,963                   

Long-term liabilities are not due and payable in the current 
period and, therefore, are not reported in the individual
governmental funds.

These long-term liabilities consist of:
Bonds payable (1,499,223)$         
Pension liability (1,221,618)           
Deferred pension inflows (1,187,017)           
Other post employment benefits obligation (80,761)                 
Lease liability (181,198)               
Subscription liability (120,330)               
Compensated absences payable (2,615,124)           (6,905,271)                  

An Equipment Rental Internal Service Fund is used by management
to charge the costs of repairing and replacing equipment to 
individual governmental funds.  These assets and liabilities are 
included in governmental activities in the Statement of Net Position. 4,082,310                   

Net position of governmental activities 582,377,196$            
(as shown on the Government-wide Statement of Net Position)

The notes to the financial statements are an integral part of this statement.

Reconciliation of Fund Balances of Governmental Funds
to the Net Position of Governmental Activities

December 31, 2024
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 General  Street  Hotel/Motel Tax  Municipal CIP 

Revenues
Taxes 44,789,291$        11,889,294$        2,149,298$          4,577,918$        
Licenses & permits 2,822,777            33,160                  -                             -                           
Intergovernmental & contributions 5,956,093            658,465                31,740                  211,148             
Charges for services 3,335,398            160,047                -                             834,554             
Fines & forfeitures 142,598                -                             -                             57                        
Investment & other earnings 2,745,960            829,481                545,558                771,676             
Net Change in FV of investments 721,309                (47,786)                 85,874                  414,497             
Rent & leases 509,002                -                             -                             -                           
Miscellaneous 43,439                  845                        -                             -                           

Total Revenues 61,065,868$        13,523,505$        2,812,471$          6,809,850$        
Expenditures
  Current:

Judicial 1,345,686$          -$                           -$                           -$                         
General Government 11,595,780          -                             -                             104,346             
Public Safety 31,027,300          -                             -                             -                           
Transportation 79,731                  4,677,188            -                             -                           
Health & Human Services 2,109,208            -                             -                             -                           
Economic Environment 4,514,657            77,057                  1,307,847            -                           
Culture & Recreation 5,996,784            -                             -                             15,691                

  Debt Service:
Principal 40,880                  -                             -                             -                           
Interest & other costs 15,622                  -                             -                             -                           

  Capital Outlay:
General Government 106,820                -                             -                             954,151             
Public Safety 169,872                -                             -                             -                           
Transportation 438,124                1,478,328            -                             -                           
Economic Environment -                             -                             -                             -                           
Culture & Recreation -                             -                             -                             1,111,209          

Total Expenditures 57,440,465$        6,232,572$          1,307,847$          2,185,398$        

Excess (deficiency) of revenues
   over (under) expenditures 3,625,403$          7,290,933$          1,504,624$          4,624,452$        

Other Financing Sources (Uses)
Transfers in -$                           -$                           -$                           -$                         
Transfers out (8,000)                   -                             -                             -                           
Insurance Recoveries 155,805                -                             -                             -                           
Disposal of Capital Assets -                             -                             -                             -                           

Total Other Fin Sources (Uses) 147,805$             -$                           -$                           -$                        
Net Change in Fund Balances 3,773,208$          7,290,933$          1,504,624$          4,624,452$        
Fund Balances-Beginning 63,393,805$        15,730,832$        12,867,703$        21,089,926$     

Fund Balances-Ending 67,167,013$        23,021,765$        14,372,327$        25,714,378$     

The notes to the financial statements are an integral part of this statement.

Statement of Revenues, Expenditures and Changes in Fund Balance

For the Year Ended December 31, 2024
Governmental Funds
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 Facility 
Construction CIP 

 Transportation 
CIP 

 Other 
Governmental 

Funds 

 Total 
Governmental 

Funds 

Revenues
Taxes -$                         -$                         157,536$           63,563,338$          
Licenses & permits -                           -                           -                           2,855,937               
Intergovernmental & contributions 62,600                2,400,564          238,199             9,558,808               
Charges for services -                           1,074,921          14,808                5,419,727               
Fines & forfeitures -                           -                           6,321                  148,976                  
Investment & other earnings 115,019             722,748             439,093             6,169,537               
Net Change in FV of investments 68,551                22,732                17,146                1,282,324               
Rent & leases -                           -                           -                           509,002                  
Miscellaneous -                           -                           185,735             230,019                  

Total Revenues 246,170$           4,220,965          1,058,839$        89,737,668$          
Expenditures
  Current:

Judicial -$                         -$                         -$                         1,345,686$             
General Government -                           -                           -                           11,700,127             
Public Safety -                           -                           58,377                31,085,678             
Transportation -                           -                           -                           4,756,919               
Health & Human Services -                           -                           -                           2,109,208               
Economic Environment -                           -                           258,348             6,157,909               
Culture & Recreation -                           -                           10,051                6,022,526               

  Debt Service:
Principal -                           -                           -                           40,880                     
Interest & other costs -                           -                           -                           15,622                     

  Capital Outlay:
General Government 268,111             -                           -                           1,329,082               
Public Safety 30,876                -                           -                           200,748                  
Transportation 299,770             5,834,023          -                           8,050,245               
Economic Environment -                           -                           112,008             112,008                  
Culture & Recreation -                           -                           -                           1,111,209               

Total Expenditures 598,757$           5,834,023$        438,784$           74,037,847$          

Excess (deficiency) of revenues
   over (under) expenditures (352,587)$          (1,613,058)$      620,055$           15,699,821$          

Other Financing Sources (Uses)
Transfers in -$                         -$                         135,300$           135,300$                
Transfers out -                           -                           -                           (8,000)                      
Insurance Recoveries -                           -                           -                           155,805                  
Disposal of Capital Assets -                           124,000             -                           124,000                  

Total Other Fin Sources (Uses) -$                        124,000$           135,300$           407,104$                
Net Change in Fund Balances (352,587)$          (1,489,058)$      755,355$           16,106,926$          
Fund Balances-Beginning 3,192,170$        17,117,843$     8,758,578$        142,150,857$        

Fund Balances-Ending 2,839,583$        15,628,784$     9,513,933$        158,257,783$        

The notes to the financial statements are an integral part of this statement.
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Amounts reported for governmental activities in the Statement of Activities are different because:

Net change in fund balance for all governmental funds combined 16,106,926$      
(as shown on the Statement of Revenues, Expenditures and 
Changes in Fund Balances for Governmental Funds)

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets are allocated over their estimated
useful lives and reported as depreciation expense.  This is the amount by which
capital outlays exceeded depreciation in the current period:

Capital outlays 8,287,335         
Depreciation expense (5,449,407)        2,837,928          

In the Statement of Activities, only the gain (loss) on the sale of assets is reported.
In the governmental funds, the proceeds from the sale of the assets increases
 financial resources. Thus causing a reporting difference when assets are disposed
of (sold, traded-in or donated). The net effect of various miscellaneous transactions
 involving capital assets (i.e. asset sales, transfers, etc) is to decrease net position. (554,364)            

Investment in joint ventures are not considered financial resources and are,
therefore, not reported in the governmental funds. 114,579              

The issuance of long-term debt is a resource and the repayment of principal is an
expenditure in governmental funds, but those transactions increase or reduce
long-term liabilities in the Statement of Net Assets.  These debt related items
consist of:

Debt principal repayments 40,880               40,880                
Governmental funds report pension expenditures when due and payable from current

financial resources. However, in the Statement of Activities, pension expense is
measured by the change in net pension assets, net pension liabilities, and related
deferred outflows and inflows. This is the net difference in pension expense. 1,523,682          

Some revenues will not be collected for several months after the City's fiscal year ends
and are not considered available revenues in the governmental funds.  Unavailable
revenues changed by this amount for the current year. 190,725              

Some expenses reported in the Statement of Activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in the
governmental funds.  These expenses consist of:

Asset Retirement Obligations 6,545                 
OPEB Expense 98,377               
Net increase in compensated absences (947,427)            (842,505)            

 An Equipment Rental Internal Service Fund is used by management to charge the
costs of equipment repairs and replacements to individual funds.  Adjustments
related to this Fund are reported on the Statement of Activities as governmental
 activity.

Profit/Loss allocation & interest earnings 192,718             
Gain on sale of capital assets 21,101               
Transfers involving other funds (net) 8,000                 221,819              

Change in net position of governmental activities 19,639,670$      
(as shown on the Statement of Activities-Governmental Activities)

The notes to the financial statements are an integral part of this statement.

For the Year Ended December 31, 2024
in Fund Balances of Governmental Funds to the Statement of Activities
Reconciliation of the Statement of Revenues, Expenditures and Changes
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Business-type Activities
 Governmental 

Activities 

 Surface Water 
Utiity 

 Solid Waste and 
Environmental 

 Total Enterprise  
Funds 

 Internal Service Fund-
Equipment Rental 

Assets
Current Assets:

Cash & cash equivalents 8,243,901$            2,251,743$            10,495,644$         2,911,009$                
Investments 5,220,346              -                              5,220,346              -                                   
Customer receivables (net) 154,656                 108,361                 263,017                 4,990                          
Due from other governments 9,091                      -                              9,091                      -                                   
Prepaid items 46,145                   -                              46,145                   11,381                        

Total Current Assets 13,674,139$         2,360,104$            16,034,243$         2,927,380$                

Noncurrent Assets:
Capital assets not being depreciated:

Land 2,203,691$            -                              2,203,691$            -                                   
Intangible assets - easements 114,945                 -                              114,945                 -                                   
Construction in progress 1,407,934              -                              1,407,934              -                                   

Capital assets, net of accum. Deprec.(Note 6):

Buildings 125,640$               -$                            125,640$               -$                                
Other improvements 28,348,409            -                              28,348,409            -                                   
Vehicles and equipment 3,069                      -                              3,069                      1,520,355                  
Intangible assets - software 10,134                   -                              10,134                   -                                   

Net Pension Asset 222,981                 47,242                   270,223                 9,763                          

Total Noncurrent Assets 32,436,803$         47,242$                 32,484,045$         1,530,118$                

Total Assets 46,110,942$         2,407,346$            48,518,288$         4,457,498$                

Deferred Outflows of Resources
Deferred Outflows Related to Pensions 314,855$               66,709$                 381,564$               13,795$                      

Liabilities
  Current Liabilities:

Accounts payable 70,203$                 9,386$                   79,590$                 58,002                        
Compensated absences 7,956                      471                         8,427                      1,005                          

Total Current Liabilities 78,159$                 9,857$                   88,016$                 59,007$                      

  Noncurrent Liabilities:
Compensated absences 151,163                 8,947                      160,110                 19,091                        
Net pension liability 94,608                   20,044                   114,652                 4,142                          

Total Noncurrent Liabilities 245,771$               28,991$                 274,762$               23,233$                      

Total Liabilities 323,930$               38,848$                 362,778$               82,240$                      

Deferred Inflows of Resources
Deferred Inflows Related to Pensions 67,719$                 14,040$                 81,759$                 3,929$                        

Net Position
Investment in capital assets 32,213,822            -                              32,213,822            1,520,355                  

Restricted for:
Net Pension Asset 222,981                 47,242                   270,223                 9,763                          

Unrestricted 13,597,345            2,373,925              15,971,270            2,855,006                  

Total Net Position 46,034,148$         2,421,167$            48,455,315$         4,385,124$                

Cumulative adjustment to reflect the consolidation of the 
Equipment Rental Internal Service Fund activities as related 287,327                 
to enterprise funds over time.

Net position of business-type activities 48,742,642$         

The notes to the financial statements are an integral part of this statement.

December 31, 2024

Statement of Net Position
Proprietary Funds

 
Page 44



Business-type Activities
 Governmental 

Activities 

 Surface Water 
Utility 

 Solid Waste and 
Environmental 

 Total Enterprise  
Funds 

 Internal Service Fund-
Equipment Rental 

Operating Revenues
Charges for Services:

Garbage & solid waste -                               578,610                  578,610                  
Surface water utilities 4,100,904              -                               4,100,904              -                                    
Equipment rental -                               -                               -                               1,023,886                   

Total Operating Revenues 4,100,904              578,610                 4,679,515              1,023,886                   

Operating Expenses
Maintenance & operations 1,947,221              203,203                  2,150,424              676,522                      
Administrative & general 747,183                  18,906                    766,089                  -                                    
Depreciation 696,145                  -                               696,145                  243,231                      

Total Operating Expenses 3,390,550              222,109                 3,612,658              919,754                      

Operating Income (Loss) 710,355                  356,502                  1,066,856              104,132                      

Nonoperating Revenues (Exps)
Intergovernmental revenues 1,241                      90,309                    91,550                    -                                    
Investment earnings 531,027                  102,159                  633,186                  127,611                      
Gain (loss) on disposal of assets -                               -                               -                               21,101                         

Total Nonoperating Revs (Exps) 532,268                 192,468                 724,736                 148,712                      

Income (Loss) Before 1,242,622              548,970                 1,791,592              252,844                      
Contributions & Transfers

Transfers in -                               -                               -                               8,000                           
Transfers out (135,300)                -                               (135,300)                -                                    

Change in Net Position 1,107,322              548,970                 1,656,292              260,844                      

Net Position-Beginning 44,926,826            1,872,197              46,799,023            4,124,280                   

Net Position-Ending 46,034,148            2,421,167              48,455,315            4,385,124                   

An Equipment Rental Internal Service Fund is used to charge the
cost of equipment repairs & replacements to individual funds.  This 
is the current year adjustment for this internal service fund that is 
reported with the business-type activities in the Statement of
Activities. 39,025                    

Change in net position of business-type activities 1,695,317$            

The notes to the financial statements are an integral part of this statement.

Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended December 31, 2024
Proprietary Funds
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 Governmental 
Activities 

Surface Water Utility
 Solid Waste and 
Environmental 

Total Enterprise  
Funds

Internal Service 
Funds

Cash Flows from Operating Activities:
Receipts from customers 4,147,018$              521,606$                 4,668,625$              -$                               
Receipts from other funds -                                 -                                 -                                 1,023,886                
Payments to suppliers (971,201)                  (140,262)                  (1,111,463)               (552,100)                  
Payments to employees (1,764,324)               (115,683)                  (1,880,007)               (139,661)                  
Other receipts (payments) -                                 48,400                      48,400                      -                                 

     Operating Activities 1,411,494$              314,061$                 1,725,555$              332,125$                 

Cash Flows from Noncapital
     Financing Activities:

Intergovernmental revenue 1,241$                      90,309$                    91,550$                    -$                               
Transfers from other funds -                                 -                                 -                                 8,000                        
Transfers to other funds (135,300)                  -                                 (135,300)                  -                                 

Net Cash Provided (Used) by
     Noncapital Financing Activities (134,059)$                90,309$                    (43,750)$                  8,000$                      

Cash Flows from Capital & Related
     Financing Activities:

Proceeds from sale of assets -$                               -$                               -$                               21,101$                    
Purchase of capital assets (529,287)                  -                                 (529,287)                  (430,655)                  

Net Cash Provided (Used) by Capital
     & Related Financing Activities (529,287)$                -$                               (529,287)$                (409,554)$                

Cash Flows from Investing Activities:
Proceeds from sale of investments 1,000,000$              995,564                    1,995,564                -                                 
Purchase of investments (1,500,000)               -$                               (1,500,000)$             -$                               
Interest received 488,609                    102,159                    590,769                    127,611                    

Net Cash Provided (Used) by
     Investing Activities (11,391)$                  1,097,723$              1,086,332$              127,611$                 

Net Increase (Decrease) in Cash
     and Cash Equivalents 736,757$                 1,502,092$              2,238,849$              58,181$                    
Cash & Cash Equivalents-Beginning* 7,507,144$              749,650$                 8,256,794$              2,852,828$              
Cash & Cash Equivalents-Ending 8,243,901$              2,251,743$              10,495,644$            2,911,009$              

The notes to the financial statements are an integral part of this statement.

Statement of Cash Flows

For the Year Ended December 31, 2024

 Business-type Activities-Enterprise Funds 

Net Cash Provided (Used) by 

Proprietary Funds
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Statement of Cash Flows

For the Year Ended December 31, 2024
Proprietary Funds

 Governmental 
Activities 

Surface Water Utility
 Solid Waste and 
Environmental 

Total Enterprise  
Funds

Internal  Service 
Funds

Reconciliation of Operating Income
     (Loss) to Net Cash Provided
     (Used) by Operating Activities:

Operating Income (Loss) 710,355$                 356,502$                 1,066,856$              104,132$                 

Adjustments to reconcile operating
income to net cash provided
(used) by operating activities:

Depreciation 696,145                    -                                 696,145                    243,231                    
Pension Expense (118,194)                  (25,042)                     (143,236)                  (5,174)                       

(Incr) decr in accts receivable (17,603)                     (8,604)                       (26,207)                     -                                 
(Incr) decr in prepaid expenses (13,837)                     -                                 (13,837)                     (11,382)                     
Incr (decr) in accounts payable 26,329                      (9,297)                       17,032                      (8,346)                       
(Incr) decr in due from other governme 63,717                      -                                 63,717                      -                                 
Incr (decr) in compensated absences 64,582                      502                            65,085                      9,663                        

     Total adjustments 701,139                    (42,441)                     658,698                    227,993                    

Net Cash Provided (Used) by
     Operating Activities 1,411,494$              314,061                    1,725,555$              332,125$                 

Noncash Activities:
Contributions of capital assets (other

improvements) paid for by the 
Transportation CIP Fund. -                                 -                                 -                                 -                                 

Change in fair value of investments (264,842)                  -                                 (264,842)                  -                                 

    Total Noncash Activities (264,842)$                -$                          (264,842)$                -$                          

The notes to the financial statements are an integral part of this statement.

Business-type Activities-Enterprise Funds

 
Page 47



 Custodial Funds 

Assets
Cash & cash equivalents 10,209$                     
Account Recievable 12,326                       

Total Assets 22,535$                     

Liabilities
Accounts Payable 21,555$                     

Total Liabilities 21,867$                     

Deferred Inflows of Resources 312                             

Net Position Restricted For:
Other Governments 668                             

668$                          

The notes to the financial statements are an integral part of this statement.

Statement of Fiduciary Net Position
December 31, 2024
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 Custodial Funds 

Additions
Court Receipts 129,951                   
Custodial Receipts 42,927                     

Total Additions 172,878                   

Deductions
Court Remittances 129,951                   
Custodial Remittances

Taxes 39,096                     
WA State Building Permit Fee 2,796                        
King County Pet Licenses 1,035                        

Total Deductions 172,878                   

Change in Net Position -                                

Net Position-Beginning 668                           

Net Position-Ending 668                           

The notes to the financial statements are an integral part of this statement.

Statement of Changes in Fiduciary Net Position
For the Fiscal Year Ended December 31, 2024
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 City of SeaTac, WA – Notes to the Financial Statements 
 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

Page 51



Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

 

 
NOTE 2: RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL 
STATEMENTS 

 

 

 

 

 
 
NOTE 3: DEPOSITS AND INVESTMENTS 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

 
 
NOTE 4: PROPERTY TAX 

 
 

 
 

 

Page 63



Notes to the Financial Statements – City of SeaTac, WA 
 

 

NOTE 5: CAPITAL ASSETS 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

NOTE 6: CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS 

 

 
 

 
 
NOTE 7:  PENSIONS – STATE SPONSORED (DRS) PLANS 

Page 67



Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

 
NOTE 8: PENSION AND/OR OPEB PLANS - DEFINED CONTRIBUTIONS 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 
 
 
NOTE 9: OTHER POSTEMPLOYMENT BENEFIT (OPEB) DEFINED BENEFIT PLAN – NO 
QUALIFYING TRUST 
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City of SeaTac, WA – Notes to the Financial Statements 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

 
NOTE 10: HEALTH & WELFARE  
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

 
NOTE 11:  RISK MANAGEMENT 

                
Insurer  Limits  Deductible  

CIAW/CHUBB Insurance Program  
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Notes to the Financial Statements – City of SeaTac, WA 
 

 
General Liability  $5,000,000.00  $150,000.00  
Employer’s Liability (Stop Gap)  $5,000,000.00 $200,000.00 
Automobile Liability  $5,000,000.00 $150,000.00  
Wrongful Acts Liability (Public Officials & Employment 
Practices) 

$5,000,000.00 $200,000.00 

Sexual Abuse Liability  $2,000,000.00  $150,000.00 
Navigators Specialty Insurance Company  
Excess Liability  $5,000,000.00 N/A  
Travelers  
Crime Policy  $25,000.00 $1,000.00 
 Travelers 
Cyber Risk Aggregate Limit  $3,000,000.00   
Liability  $3,000,000.00 $50,000.00 
Breach Response  $3,000,000.00 $50,000.00 
Cyber Crime  $1,000,000.00 $50,000.00 
Business Loss  $25,000.00 $5,000.00 
Colony Insurance Company  
Storage Tank Pollution Liability (Fuel Tanks)  $3,000,000.00   
Bodily Injury, Property Damage and Corrective Action Costs      
Travelers 
Deluxe Property  $73,594,365.00 $10,000.00 
Inland Marine  $998,832.00 $1,000.00 
Travelers (The Charter Oak Fire Insurance Co.) 
Automobile Physical Damage  Variable  $5,000.00 
Comprehensive Deductible  Variable  $5,000.00 
Collision Deductible  Variable  $5,000.00 
Western Surety Company 
Blanket Notary Errors and Omissions  $25,000.00  
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

NOTE 12:  LONG-TERM DEBT  
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

 
 

 

NOTE 13:  LEASES (LESSEES) 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

 
NOTE 14:  LEASES (LESSORS) 

 

 
NOTE 15: SUBSCRIPTION BASED INFORMATION TECHNOLOGY ARRANGEMENTS 
(SBITA) 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

  

 
 
NOTE 16:  CHANGES IN LONG-TERM LIABILITIES 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

NOTE 17:  CONTINGENCIES AND LITIGATIONS 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 
 

 

 
NOTE 18:  RESTRICTED COMPONENT OF NET POSITION

NOTE 19:  INTERFUND BALANCES & TRANSFERS 
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City of SeaTac, WA – Notes to the Financial Statements 
 

 

 
NOTE 20:  JOINT VENTURES – SOUTH CORRECTIONAL ENTITY (SCORE) 
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Notes to the Financial Statements – City of SeaTac, WA 
 

 

 
NOTE 21: ACCOUNTING CHANGES  
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City of SeaTac, WA – Notes to the Financial Statements 
 

 
 

 
NOTE 22: COVID-19 PANDEMIC 
 

Page 89



City of SeaTac, WA – General Fund

 Variance with Final 
Budget-  

Original  Final  Actual Amount*  Positive (Negative) 

Revenues
Taxes 78,060,000$       81,544,684$         88,190,733$       6,646,049$            
Licenses & permits 4,124,453            4,124,453              5,798,938           1,674,485              
Intergovernmental & contributions 2,738,450            3,968,741              3,754,998           (213,743)                
Charges for services 4,644,605            5,039,367              7,910,404           2,871,037              
Fines and forfeitures 418,850               418,850                 272,788               (146,062)                
Investment & other earnings 1,011,764            1,011,764              3,558,957           2,547,193              
Rent & leases 653,155               653,155                 527,084               (126,071)                
Miscellaneous 2,098,056            2,098,056              74,886                 (2,023,170)             

Total Revenues 93,749,333 98,859,070 110,088,787 11,229,717

Expenditures
Current:

Judicial 2,269,332 3,411,463 2,612,479 798,984                  
General Government 22,126,085         23,275,108           20,987,238 2,287,870              
Public Safety 55,799,080         58,362,907           56,341,118 2,021,790              
Transportation 187,204               187,204                 167,698 19,506                    
Health & Human Services 2,156,425            3,314,637              2,409,068 905,569                  
Physical & Economic Environment 7,693,798            9,189,766              7,955,472 1,234,294              
Culture & Recreation 11,380,519         12,068,635           10,870,481 1,198,154              

Debt Service:
Principal -                            -                              2,691 (2,691)                     
Interest -                            -                              15,773                 (15,773)                   

Capital outlay -                            -                              183,889               (183,889)                

Total Expenditures 101,612,443 109,809,720 101,545,907 8,263,813

Excess (deficiency) of revenues
over (under) expenditures (7,863,110) (10,950,650) 8,542,881 19,493,531

Other Financing Sources (Uses)
Transfers in -                            -                              -                            -                               
Transfers out (29,800)                (257,788)                (257,788)             -                               
Initiation of leases/SBITA -                            -                              183,889               183,889                  
Disposal & ins-capital assets -                            -                              155,805               155,805                  

Total Other Fin Sources (Uses) (29,800) (257,788) 81,906                 339,694                  

Net Change in Fund Balances (7,892,910) (11,208,438) 8,624,786 19,833,224            

Fund Balances-January 1, 2023 33,057,294         40,874,342           40,874,342         -                               

Fund  Balances-December 31, 2024 25,164,384$       29,665,904$         49,499,128$       19,833,224$          

*Note: Budgetary basis differs from GAAP basis.  See reconciliation pages following this schedule. 

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
For the Year Ended December 31, 2024

 2023-2024 Biennial Budget Amounts 
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 General Fund 
Budgetary Basis - 
Actual Amounts  

 Port of Seattle 
ILA  Transit Planning  

 Building 
Management 

Revenues
Taxes 88,190,733$       -$                    -$                     -$                   
Licenses & permits 5,798,938           -                      -                        -                     
Intergovernmental 3,754,998           2,800,000     568,560          -                     
Charges for services 7,910,404           -                      -                        -                     
Fines & forfeitures 272,788               -                      -                        -                     
Investment & other earnings 3,558,957           627,476         56,657             294,746        
Net Change in FV of investments -                     580,683         -                        96,217          
Rent & leases 527,084               -                      -                        518,686        
Miscellaneous 74,886                 -                      -                        -                     

Total Revenues 110,088,787        4,008,159      625,217             909,649          

Expenditures
Current:

Judicial 2,612,479           -                      -                        -                     
General Government 20,987,238         24,195           9,514               580,132        
Public Safety 56,341,118         3,069,730     -                        -                     
Transportation 167,698               -                      -                        -                     
Health & Human Services 2,409,068           -                      -                        -                     
Physical & Economic Env 7,955,472           -                      -                        7,158            
Culture & Recreation 10,870,481         -                      -                        -                     

Debt service: -                      -                        -                     
Principal 2,691                   -                      -                        -                     
Interest 15,773                 -                      -                        -                     

Capital outlay 183,889               -                      -                        -                     

Total Expenditures 101,545,907        3,093,925      9,514                  587,290          

Excess (deficiency) of revenues
over (under) expenditures 8,542,881           914,234 615,703 322,359

Other Financing Sources (Uses)
Transfers in -                            -                      -                        -                     
Transfers out (257,788)              -                      -                        -                     
Initiation of leases/SBITA 183,889               -                      -                        -                     
Insurance Recoveries 155,805               -                      -                        -                     

Total Other Fin Sources (Uses) 81,906                     -                      -                             -                          

Net Change in Fund Balances 8,624,786           914,234         615,703          322,359        

Fund Balances-Beginning* 39,191,198$        12,364,801$ 567,658$          4,127,470$   

Fund Balances-Ending 47,815,985$        13,279,035$ 1,183,361$      4,449,829$   

*Note: Beginning fund balance amounts have been adjusted for interfund transfers between these funds.

 Special Revenue Funds merged with 
General Fund  as required by GASB 

Reconciliation of General Fund Budgetary Basis Actual Amounts to
GAAP Basis Actual Amounts in the  Statement of Revenues,

Expenditures and Changes in Fund Balance
For the Year Ended December 31, 2024
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 ARPA Grant 

 Eliminate 
Transfers & 

Spec Item Adj 
 Eliminate 2023 

Actuals 

 General Fund 
GAAP Basis - 

Actual Amounts 

 Net Change - 
Increase 

(Decrease) 

Revenues
Taxes -$                    -$                    43,401,441$   44,789,291$   -$                     
Licenses & permits -                      -                      2,976,161        2,822,777        -                       
Intergovernmental 2,871,224     -                      4,038,689        5,956,093        6,239,785       
Charges for services -                      (604,407)       3,970,599        3,335,398        (604,407)         
Fines & forfeitures -                      -                      130,190           142,598           -                       
Investment & other earnings 590,763         -                      2,286,568        2,745,960        1,473,571       
Net Change in FV of investmen 80,051           -                      543,041           721,309           1,264,350       
Rent & leases -                      -                      535,753           509,002           517,671          
Miscellaneous -                      -                      43,611             43,439             12,164            

Total Revenues 3,542,038      (604,407)         57,926,054       61,065,867       8,903,134

Expenditures
Current:

Judicial -                      -                      1,266,793        1,345,686        -                       
General Government 328,403         (604,407)       9,705,658        11,595,780      314,200          
Public Safety 52,530           -                      28,383,548      31,027,300      3,069,730       
Transportation -                      -                      87,967             79,731             -                       
Health & Human Services 603,933         -                      968,971           2,109,208        669,111          
Physical & Economic Env 579,077         -                      4,038,038        4,514,657        597,223          
Culture & Recreation 203,545         -                      5,077,242        5,996,784        203,545          

Debt service: -                      
Principal 80,226           -                      42,037             40,880                 80,226            
Interest 1,066             -                      1,217                15,622             1,066               

Capital outlay 1,223,001     -                      692,074           714,816           1,223,001       

Total Expenditures 3,071,780      (604,407)         50,263,545       57,440,464       6,158,103        

Excess (deficiency) of revenues
over (under) expenditures 470,258         -                      7,662,509        3,625,403        2,745,032

Other Financing Sources (Uses)
Transfers in -                      -                      -                        -                        -                       
Transfers out -                      -                      (249,788)          (8,000)              -                       
Initiation of leases/SBITA -                      -                      384,445           -                        200,556          
Insurance Recoveries -                      -                      -                        155,805           -                       

Total Other Fin Sources (Uses) -                           -                           134,657              147,805              200,556            

Net Change in Fund Balances 470,258         -                      7,797,166        3,773,208        

Fund Balances-Beginning* (11,493)$         -$                        -$                            63,393,805$    

Fund  Balances-Ending 458,765$        -$                        N/A 67,167,013$    
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City of SeaTac, WA – Street Fund 

 Variance with 
Final Budget-  

Original Final
 Actual 

Amount* 
 Positive 
(Negative) 

Revenues
Taxes 19,099,500$      19,099,500$    22,915,732$    3,816,232$  
Licenses & permits 63,000                63,000              66,152              3,152             
Intergovernmental 1,379,536           1,635,078        1,330,203        (304,875)       
Charges for services 227,200              227,200            318,619            91,419          
Fines & forfeitures -                           -                         2,475                2,475             
Investment & other earnings 188,250              188,250            1,347,382        1,159,132     
Miscellaneous 70,000                70,000              13,193              (56,807)         

Total Revenues 21,027,486 21,283,028 25,993,756 4,710,728

Expenditures
Current:

Transportation 9,274,201           9,804,049        8,831,330 972,719        
Physical & Economic Environment 108,322              140,932            142,023 (1,091)           

Capital Outlay: -                              
Transportation 2,600,000           3,792,651        3,079,185        713,466        

Total Expenditures 11,982,523 13,737,632 12,052,537 1,685,095

Excess (deficiency) of revenues
over (under) expenditures 9,044,963 7,545,396 13,941,218 6,395,822

Other Financing Sources (Uses)
Transfers in 1,000                      1,000                   1,000                   -                         
Transfers out -                           -                         -                         -                         

Total Other Fin Sources (Uses) 1,000 1,000 1,000 -                         

Net Change in Fund Balances 9,045,963 7,546,396 13,942,218 6,395,822     

Fund Balances-January 1, 2023 5,394,182            9,127,607          9,127,607          -                         

Fund  Balances-December 31, 2024 14,440,144$       16,674,003$    23,069,824$    6,395,821$   

*Note: Budgetary basis differs from GAAP basis.  See reconciliation pages following this schedule. 

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended December 31, 2024

 2023-2024 Biennial Budget Amounts 
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City of SeaTac, WA – Street Fund 

Revenues
Taxes 22,915,732$      11,026,439$ 11,889,294$   -$                   
Licenses & permits 66,152                32,992           33,160             -                     
Intergovernmental 1,330,203           671,738        658,465           -                     
Charges for services 318,619              158,572        160,047           -                     
Fines and forfeitures 2,475                   2,475             -                        -                     
Investment & other earnings 1,347,382           517,901        829,481           -                     
Net Change in FV of investments -                           -                      (47,786)           (47,786)         
Miscellaneous 13,193                12,349           845                  1                     

Total Revenues 25,993,756 12,422,466 13,523,506 (47,785)

Expenditures
Current:

Transportation 8,831,330           4,154,142     4,677,188 -                     
Physical & Economic Environment 142,023              64,966           77,057 -                     

Capital Outlay:
Transportation 3,079,185           1,600,857     1,478,328       -                     

Total Expenditures 12,052,537 5,819,965 6,232,573 -                         

Excess (deficiency) of revenues
over (under) expenditures 13,941,218 6,602,501 7,290,933 (47,785)

Other Financing Sources (Uses)
Transfers in 1,000                      1,000               -                            (1,000)             
Transfers out -                                -                          -                            -                         

Total Other Fin Sources (Uses) 1,000 1,000 -                            (1,000)             

Net Change in Fund Balances 13,942,218 6,603,501 7,290,933 (48,785)         

Fund Balances-Beginning 9,127,607            9,127,607      15,730,832     

Fund Balances-Ending 23,069,824$       N/A 23,021,764$   

 Street Fund 
Budgetary Basis - 
Actual Amounts  

 Eliminate 2023 
Actuals 

 Street Fund 
GAAP Basis - 

Actual Amounts 

 Net Change - 
Increase 

(Decrease) 

Reconciliation of Street Fund Budgetary Basis Actual Amounts to
GAAP Basis Actual Amounts in the Statement of Revenues,

Expenditures and Changes in Fund Balance
For the Year Ended December 31, 2024
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 Hotel/Motel Tax Fund - City of SeaTac, WA 

 Variance with 
Final Budget-  

Original Final
 Actual 

Amount* 
 Positive 
(Negative) 

Revenues
Taxes 3,700,000$         3,700,000$      4,271,639$     571,639$      
Intergovernmental 32,000                 32,000             42,306             10,306          
Investment & other earnings 127,200               127,200           959,922           832,722        
Miscellaneous -                            -                        -                        -                     

Total Revenues 3,859,200 3,859,200 5,273,867 1,414,667

Expenditures
Current:

Economic Environment 3,193,790            3,267,846        2,207,197       1,060,649     
Total Expenditures 3,193,790 3,267,846 2,207,197 1,060,649

Excess (deficiency) of revenues 
  over (under) expenditures 665,410 591,354 3,066,669 2,475,315

Other Financing Sources (Uses) -                                  -                             -                            -                         

Total Other Fin Sources (Uses) -                                  -                             -                            -                         

Net Change in Fund Balances 665,410 591,354 3,066,669 2,475,315     

Fund Balances-January 1, 2023 10,464,061         11,331,778      11,331,778     -                         

Fund Balances-December 31, 2024 11,129,471$        11,923,132$    14,398,447$   2,475,315$   

*Note: Budgetary basis differs from GAAP basis.  See reconciliation pages following this schedule. 

Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended December 31, 2024

 2023-2024 Biennial Budget Amounts 
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 Hotel/Motel Tax Fund - City of SeaTac, WA 

Revenues
Taxes 4,271,639$         2,122,341$   2,149,298$     -$                   
Intergovernmental 42,306                 10,566           31,740             -                     
Investment & other earnings 959,922               419,881        545,558           5,517             
Net Change in FV of investments -                            -                      85,874             85,874          
Miscellaneous -                            -                      -                        -                     

Total Revenues 5,273,867 2,552,788 2,812,470 91,390

Expenditures
Current:

Economic Environment 2,207,197            899,350        1,307,847        -                     
Total Expenditures 2,207,197 899,350 1,307,847 0

Excess (deficiency) of revenues 
  over (under) expenditures 3,066,669 1,653,438 1,504,623 91,390

Other Financing Sources (Uses) -                                  -                          -                            -                         

Total Other Fin Sources (Uses) -                                  -                          -                            -                         

Net Change in Fund Balances 3,066,669 1,653,438 1,504,623 91,390          

Fund Balances-Beginning 11,331,778           11,331,778   12,867,703     

Fund Balances-Ending 14,398,447$        N/A 14,372,326$   

Reconciliation of Hotel/Motel Tax Fund Budgetary Basis Actual Amounts to
GAAP Basis Actual Amounts in the Statement of Revenues,

Expenditures and Changes in Fund Balance
For the Year Ended December 31, 2024

 Hotel/Motel Fund 
Budgetary Basis - 
Actual Amounts  

 Eliminate 2023 
Actuals 

 Hotel/Motel 
Fund GAAP Basis 
- Actual Amounts 

 Net Change - 
Increase 

(Decrease) 
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City of SeaTac, WA – Required Supplementary Information

Notes to Schedule:

Schedule of Changes in Total OPEB Liability and Related Ratios
LEOFF 1 Retirees

As of December 31, 2024
Last 10 Fiscal Years*
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NOTES TO THE SCHEDULE OF EXPENDITURES OF 
FEDERAL AWARDS For the Year Ended December 31, 202  

NOTE 1 – BASIS OF ACCOUNTING 

This schedule is prepared on the same basis of accounting as the City’s 
government-wide financial statements. The City uses the accrual basis of 
accounting. 

NOTE 2 – FEDERAL INDIRECT COST RATE 
The city has not elected to use the 10-percent de minimis indirect cost rate 
allowed under the Uniform Guidance. 
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Office of the Washington State Auditor sao.wa.gov 

 

CORRECTIVE ACTION PLAN FOR FINDINGS REPORTED UNDER 
UNIFORM GUIDANCE 

City of SeaTac 
January 1, 2024 through December 31, 2024 

 This schedule presents the corrective action planned by the City for findings reported in this report 
in accordance with Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(Uniform Guidance).  

Finding ref 
number:  
2024-001 

Finding caption: 
The City did not have adequate internal controls and did not comply 
with federal suspension and debarment requirements. 

Name, address, and telephone of City contact person: 
Gwen Pilo, Finance Director 
4800 S 188th St  
SeaTac, WA 98188 
206-973-4882 
Corrective action the auditee plans to take in response to the finding: 
To address the deficiency and prevent recurrence, the City will implement the following 
corrective actions: 

• Policy and Procedure Update: The City will update its written grant management 
policies to explicitly require verification of suspension and debarment status for all 
contractors and subrecipients expected to receive $25,000 or more in federal funds, 
regardless of the initial contract amount or funding estimates. And update the grant 
procedures to explain how to complete this process.  

• Grant Administrator Review: The City will require the Grant Administrator (or 
designated grants compliance staff) to review all contracts or agreements involving 
federal funds prior to execution to ensure: 

o The SAM.gov exclusion check has been completed and documented, 
o The required suspension and debarment language or contractor certification is 

included in the agreement or  
o All applicable federal compliance requirements are met and properly 

documented. 
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Office of the Washington State Auditor sao.wa.gov 

• Documentation Requirements: SAM.gov verification results will be printed or saved 
as a PDF and maintained in the contract file. The Grant Administrator will verify this 
documentation during the review process and before federal funds are disbursed. 

• Use of Contract Routing Process: The City will incorporate federal grant compliance 
with the contract routing slip, to be reviewed by the Grant Administrator. This routing 
slip is required for all contracts. 

• Staff Training: The City will conduct training for all staff involved in procurement, 
grant administration, and contract management. This training will cover: 

o Suspension and debarment requirements,  
o Proper use of SAM.gov for eligibility verification, 
o Required contract language and documentation standards, 
o Roles and responsibilities of the Grant Administrator in ensuring compliance. 

Anticipated date to complete the corrective action: 12/31/2026 
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Office of the Washington State Auditor sao.wa.gov 

ABOUT THE STATE AUDITOR’S OFFICE 
The State Auditor’s Office is established in the Washington State Constitution and is part of the 
executive branch of state government. The State Auditor is elected by the people of Washington 
and serves four-year terms. 

We work with state agencies, local governments and the public to achieve our vision of increasing 
trust in government by helping governments work better and deliver higher value. 

In fulfilling our mission to provide citizens with independent and transparent examinations of how 
state and local governments use public funds, we hold ourselves to those same standards by 
continually improving our audit quality and operational efficiency, and by developing highly 
engaged and committed employees. 

As an agency, the State Auditor’s Office has the independence necessary to objectively perform 
audits, attestation engagements and investigations. Our work is designed to comply with 
professional standards as well as to satisfy the requirements of federal, state and local laws. The 
Office also has an extensive quality control program and undergoes regular external peer review 
to ensure our work meets the highest possible standards of accuracy, objectivity and clarity. 

Our audits look at financial information and compliance with federal, state and local laws for all 
local governments, including schools, and all state agencies, including institutions of higher 
education. In addition, we conduct performance audits and cybersecurity audits of state agencies 
and local governments, as well as state whistleblower, fraud and citizen hotline investigations. 

The results of our work are available to everyone through the more than 2,000 reports we publish 
each year on our website, www.sao.wa.gov. Additionally, we share regular news and other 
information via an email subscription service and social media channels. 

We take our role as partners in accountability seriously. The Office provides training and technical 
assistance to governments both directly and through partnerships with other governmental support 
organizations. 

 

Stay connected at sao.wa.gov 

• Find your audit team 
• Request public records 
• Search BARS Manuals (GAAP and 

cash), and find reporting templates 
• Learn about our training workshops  

and on-demand videos 
• Discover which governments serve you 

— enter an address on our map 
• Explore public financial data  

with the Financial Intelligence Tool 

Other ways to stay in touch 

• Main telephone:  
(564) 999-0950 

• Toll-free Citizen Hotline:  
(866) 902-3900 

• Email: 
webmaster@sao.wa.gov 
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